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EXACTLY SIMILAR.

The misstatements the Glabe-Demo-
cerat makes about the Missouri School
Yund are mainly maliclous and willful,
but not wholly so, Occasionally it is
unconsclous of Its own stupid blunder-
ing. So° the matter is one of pure
stupidity when it denles that part of
the Wisconsin School Fund Is invested
in an exactly similar way.

This denial it repeated yesterday in
a most formal and emphatic maunner,
saying:

The Giohe-Democrat Asnied the existence
4 of any similar arrongement fn any Stute, or

:.'n-;lvhm In the world, and repeals the Je-

Yet on Tuesday last it was stated in
8 Globe-Democrat editorial that “half
of Wisconsin's Schoel Fund is loaned
to the Btate for war purposes.” Perhaps
our esteemed but befuddled contempo-
rary will say that the Wisconsin and
Missouri arrangements are not exactly
similar because the Wisconsin Sehool
Fund holds State obligations in the
form of ordinary negotiable bonds,
which a dishonest official may steal,
while the Missourl fund I8 Invested In
bonds termed ceriificates which are not
negotiable and so cunnot be stolen. The
arrangements are exactly similar other-
wise.

ROMBAUER THEN AND NOW,

In viciously attacking Judge Rom-
hauer for having abandoned McKinley-
ism because it was incompatible with
Americanism, the Globe-Democrat suys
that the Judge's loyalty to the Republie-
an party ceased with his tenure of of-
fice, and thiat when his services may
agaln be required by the party all that
will be necessary Is to again offer him
the reward of office.

Even the Globe-Democrat ftself knows
that this charge of eelf-seeking =0 ven-
omously preferred against Judge Rom-
bauer is basely untrue.

Four years ago, when the Judge was
nominated for the Circuit bench on the
Republiean judicial ticket, the Globe-
Democrat bore truthful witness to his
high character. It commended Judge
Rombauer on the especial ground that
he had not sought the nomination, It=elf
claiming for him that this disinelination
to seek office wns one of his highest
qualifications for otfice,

All those who know Judge Rombaner
know that the Globe-Democrat spoke
the truth concerning him in 18M, and
that it now hitterly maligns him. The
incident indicates the lengths to which
the McKinley organ is willing to go In
its extreme partisanship. Its recent as-
sault on Judge Romhaver will injure the
eause of McKinleyism far more than it
will hurt the intended vietim,

REPUBLICANISM'S SIN,

It eannot be truthfully charged by Me-
Kinley Republicans that the defection
of Judge Rombauer from the ranks of
present-day Republicanism is the act
of a renegade to the party of Abraham
Lincoln or of a self-secker who per-
celves a promise of personal profit in a
change of parties,

Judge Rombauer himseif clearly shows
that he is more faithful to the Republic-
an creed to which Linewln subseribed
than is the McKinleyite party of to-day,
and that for this reason, indeed, he s
compelled to alizn himself against that
party. Under Mr. MeKinley's guidance
the Republican policies are pow dis-
tinetly hostile to the principles an-
nonnced in the Declaration of Indepen-
dence, they stand instead for foreign
conquest and the subjugation of weaker
peoples, they have prevailed to sur-
render American commerce and indus-
tries to the monopoly trusts, they have
pullified as far as was possible the op-
eration of the civil serviee law, they
have compelled us to ignore the appeals
of other peoples siriving for liberty,
they have degraded the American flag
into an emblem of forcible government.

It is for these reasons that Judge Rom-
bauer refuses to indorse them,

And fn thas abandoning the party or-
ganlzation with which he has been iden-
titied for forty years, Judge Rombe
personally has much to lose. As he
poinis out, the majority of his friends
are Republlcans, his ellentage in the
practice of his profession is larzely Re-
pubilican, it is by the Repubilican party
thiat he has been honored with high
vifice, Ile eannot well replace his wold
frivods, he must abide by whatever s
to his practice may develop, lie dloes not
look to the Ivemoecratic party for ap
pointment to office.
L has done for prine

There must, in trmh, be someihing
radically wrong with a party  which
forees such men as Judge Rombauer to
sever the relations of a lifetime. Judge
Rombauer himself tells ns what this
wrong thiug is. The Republican party
ander MeRinley has ceased to be an
American party.

v stk

APOUT LOOTING.

Will the Globe-Demoerat stick to the
issne of It own making? It started ont
with the direet charze that the School
Fund had been looted. It was specific
in the statement that the money de-
rived from the School Fund had been
misapproprisnted and not used for the
&chools,

From that eharge the Globe-Democrat
has heen driven In shame and eonfusion.
Even yesterday It ropeated its with-
deawal of the charge, saying: *If the
State bonds had been retnined the pres-
ent discossion wonld not have oc-
cnrred,”

What, then., is the Globe-Democrat
complaining about? It is chattering
now abour Siate bonds “sald to have
been canceled.” Does it seriousiy mean
to insinnate that the State bonds were
not really eanceled? If it means any-
thing so grave as that, why pot come
out in plain lapgusge and make a
specitic charge that may be understood
and comprehended ¥

Is it passible that the Globe-Demoerat
Agrees with one “M. W, Gastin,” to
whom It surrendered  yesterday  a
column of space on its editorial page?
This Giustin charges the Democratic of-
ficlals with stealing forty millions of
dollars. No paliry $L,000,000 will meas-
ure the volnme of the loot, according to
this discoverer. He declares the Demo-
et are trying (o “hide the theft of ten
times that amount.”

If the Globe-Democrat does not agree
with Gustin, why did 0t print his
monstrous fie fn its eolumps without

contradletion or comment?
———

BERFS TO THE TRUSTS.

In an editorial in its fssue of Satur-
day, February 4, 1802, the Globe-Demio-
erat strenuously demanded vigorous and
decisive action against the Sugar Trust,
which It stigmatized a8 a “nefarious
eoncern,”  rightly  clainiing  that the
Sugzar Trust constituted a “eonsplracy
azuinst the laws of trade and the In-
terests of the people.”

It is exactly along these lines that The
Republic and the Democratic party are
now conducting a campaign against the
trusts In the interests of trade and of
the people. These monopoly COrpora-.
tions are destroying legitimate competi-
tive trade and robbing the people. As
the Globe-Democrat truthfully said, the
practices of the trusts are practices
“eontrary to the rules of right and jus-
tice, and tend to put exorbitant profits
into the pockets of the few at the ex-
pense of the many.”

Most regrettable among the many evils
of trustism as they were polnted out
seven years ago by the Globe-Democrat,
the organ of trustism to-day, are the
destruction of individual Independence
in the business world and the closing of
careers of comfortable independence to
the young men of this conntry. Private
business partnerships are now hopeless
to contend aguainst trust mopopoly.
They are crushed as a giant crushes a
fiy that disturbs him. The young man
beginning his life work In a clerkship
these days may look forward 1o heing a
clerk for the rest of his life. He cannot
establish a business of his own with
any chance of success. All fields are
monopolized by the trusts. He is at
liberty to clerk for the trusts, but higher
than this the average Awerican may not
hope to climb.

This is a most serions problem for the
American people to face, The Republie
wonld be delighted to welcome the
Globe-Democerat back into the anti-trust
ranks, That paper was brave enoungh
to tell the truth about the trusts in 18005
The pecessity for the truth, and for ac-
tion on the truth, is tenfold greater now
than It was seven years ago., Will not
the Glohe-Democrat come back Into line
and strive honestly for the people
agalinst the trusts?

RIGHT OR POWER?

1t apparently seems so ahsurd to the
Mekinleyites for any Ameriean to urge
that this Government should do right
for right's sake that an amused laugh
or a4 contemptuoons taunt is ahboat the
only reply likely to be made to the plea
to this ¢ffect coming from Mr. Sunuol
Alschuler, the Democratie candidate for
Governor of THinols,

1t is this masterfal spirit of disregand
of the right which now lemds the Re.
publican haperinlists to scofl in private
at the lofty prineipls enupcinted in
the American Declaration of Independ-
ence, 8uach a declaration, they argoe,
was expedient in the sitnation in which
the Patriot Fathers found themselves.
1t soundsd tinely. As bearlng apon the
right of the Ameriean colonies to rebwel
against British oppression it was gomd
politics,  But shull we allow it now to
exeuse our depeodent colonies that rebwel
aeainst us, or to prevent us from ruling
weaker and alien peoples as subject peo-
ples? Not on your life-—the shoe is on a
different fool now!

Nevertheless, there are many thou-
sand Americans who believe that right
is right and wrong is wrong in all times
and under all conditions, and that what
was wrong for England In 1776 is wrong
for the United States In 1900, They hold
that the truths of liberty announced in
the Declaration of Independence are im-
meortal truths. They claim that we are
bound to maintain and uplold those
truths as the very foundations of our
government. They contend that it
would be an act of peculiar infamy for
the Unitd States Government, based
upon the Declaration of Independence.
itself to repudiate and nullify the teach-
Ings contained in that declaration.

It should be shown by the result of
the November vote whether the majori-

What ke has done |

ty of American voters regard the Decla-
rition of Independence as merely a skill-
fully expedient politheal utteranee, 1o he
forgotten as soon as It has served our
turn, or as a solemn aml binding pledge
placed in lberty's pame on the Ameri-
cun people. The outlook will be omin
o Indeed if the American vote this
year shall be jn favor of the party which
stands for the repudiation of a declar-
tion 50 long held sacred and fnviolate,
e ———————

OMINOUN COERCION,

In the news aceounts of the elosing
down of many of the rolling mills 1o
lenging 10 the Steel Trust, tor the
Abeged reason thar customers il not
place orders until they know the res<ilt
of the elections, there is fommwl a e
vival of ihe trust raeties of 180 by
which workmien were notigied that thes
must vaote for MceKivley or lose their

| jobs,

The Steel Trust mills. the news to-

ports themselves 10ll us, are alreaddy
loaded  with onders from the varions
wllroads, calling for TNl tons of

steel ralls contracted for a1 trust prives,
Nevertlieless {1t eloses down the mils
andd Intlmates that future steady work
for its employes depends upon the pe-
clection of Mr. MeKinley.

Insolent and ominous as i this coupse,
it will not surprise the Amerlean P
ple.  Every nfluence possible to the
trusts Is being brought to hear in Mr.
MeKinley's behalf. Their money 1s in
Mark Hanoa's hands In the shape of a
0000000 slush fund for campnlzn
use. All the pressure possible in the
buslness and indostrial world s helng
exerted by them. In so far as thelr
power to comtrol the votes of their em-
ploges 1s concarned they will use that
power mereilessly. The new Stesl Trust
development amply supports the truih
of this assertion.

The American people hate a hard
fizht ahead of them, but they can win
If they are sternly resolved to overcote
this tremendons evil of trust domina-
tion. Thelr votes ean crush the 1rusts,
and their votes are the only POV
pable of this achievemwent. It is for the
people to exercise thelr rlehtful power
at the polls on November 6 to make cer-
tain the overthrow of the trusts and the

party of the trusts,
————

One M. W. Gustin, until now  un-
known to fame, but unearthed by the
Globe-Demoerat  for  the purpm-o of
fatkiering a number of reckless state-
ments, has discovered that the Dewo-
cratle party controlled and was o
sponsible for the administration of the
Missourl State government between
1561 and 1865, What nest?

———

Yon may stake your goul with safety
on the convietlon that the patriot em-
battled farmers of Lexington and Con-
cord dld not fire “the shot henrd round
the world” in order that thelr sons
might conquer and subjngate weaker
peoples,

—

Every Instance of Ziegenhein malad-
ministration and corrupilon Is an elo-
quent. argument for the electlon of o
Democratiec Circuit Attorney and As-
sistant Circult Attorney 1o get the facts
before grand jurles and courts,
—————

In making a note of your determins-
tion to vote “Yes” on the World's Falr
amendments November 6, make an addl-
tional note to the effect that those
amendments will be found numbered 4
and b on the baliot,

In fixing clear In your mind the duty
of voting “Yes” on the World's Talr
amerndments remember with equal elenr-
ness that those amendments will be
found numbered 4 and 5 on the ballot
which you vote,

Could the American trusts have thelr
way the highest achievement possible to
Amerlean business men would be that
of holding thelr jobs as clerks Io trust
corporations,

O —————————

One Benjamin Harrlson of TIndlana
probably still holds to his opinion that
ali we may justly claim in the Philip-
pinex Is a harbor and coaling statlon for
ovur ships,

Prosperous Missour! Is naturally not
Kindly disposed toward a party which
sought to make her despised as the
“Rebher Btate” and “FPoor old Mis-
sourl.”

If trustism prevails the American no-
bility will eonsist of Trust Barons and
the Amerienn people will pay a feudal
tribute of tithes and service to the
nobles,

A noonday wdvance of 10 conts per
gallon in the price of linsecd oil will not
tend to eonvinee the helpless consnmers
thut the frusts are beocficent instito-
tions,

While the MeKinley trustites concede
that Mr. Bryan is an honest man, that
fact only scems to increase thelr con-
tempt for so “impractical” a chameter,

Republicanism’s outlook In Indizoa
woulid be hrighter it ex-President boar-
rison wonld eease hwing so good a Re-

publican and so poor a MeKioleyite,
e ——

I's all right for Missourians t eay
“tgovernor” Dockery now. The title wiii
come  just that much easior to the
tongue after November 6 next,

Despite the trust contentlon to the
contrary, It is to the honor of Demoe-
ey that it stands befoxe the world us
the poor man's party.

Joe Flors's fate will teach Missouri
Hepublicans the folly of endinz a small
boy to mill-especinlly on a milroad
quadricyele,

The Conducrors.
Thera's nothing like a breezy laugh to feighten
off dull care,
There's nothing ltke A sunny song to cheer you,
There's nothing like a happy Jay out in the open
mr
To ahow the beauty of the warld that's near
yom-
Fer gricving is & tyrant thing that holds its vie-
tims close,
And betds them subject to its ruline only,

And care's » sullen master, all silent and
moTes,

Whose priscners must langulsh dumb and
lonely,

But arrogant and grim of soul as both of them
may be,

Tt takes Lut thess 1o work thelir overthrowing—
A song thar's fieht and fewrless and a laugh
that's clear and foeo |
And the open world where God's sweel winds
wre blowineg,
Then a song instead of grievieg, and & Ilaugh
in carc's oisdain,
And a wholesome day out in the sunny weaih-
or,
And the prisan gates nre nide and broken g8 the
.
And 1w gladsome things of lifa go fere to-
gether!

RIFLEY D SEAUNDERS.

TAXATION OF

MORTGAGES.

the holder for taxation at

of whatsoever kind *

marts

In ke
our doed of rast is u len

Bowen, thie ststnite nlso makes taxable g

LIS

Cltls

thie Biate or net

The svstom faile, not from ans

Beciie 1t s proven prectically
for taxation, :
adenint toeen, and Indirectis

Iratairs Smel froze

Mascachusetts
System.

Biate,

California
System.

California System
Not Violative
of U. S. Con-
stitutioa.

herewith submitted In parallel columnses:

PUROPOSED AMENPIMENT TO MASSOURE (ON-
ETITUTION

Art. X. Bee. 2 A mortEnge Aced of trust, eon-
tract or other chligatinon by which a fdele s se-
cured shall, for the purmoses of assessinent and
taxation, ba deemad amnd trented as an interest in
the progerty afected therebiy: excepd ms ta rail-
road and other quam publie corporations, for
which provisbn has already been made by Inw;
in case of debts po pecired, the value of the
propsriy affecisd by stich mortgage, doed of truse,
contract or obligation, Jesa the walos of poch
mecurity, shall be assessed and taxed to the own-
er of the priogerty, Ia the manner hereinafter to
be parovided by law, and the valus of such secur-
fty shall be assessed and teaed to e owner
thereaf, In the county, city of other local subdi-
viston In which the property affectsd therely in
situyats, The tax so levied shali be a Men upon
the property and security, and may be pakl by
vither party to such security. IF pald by the owner
of tha security the tax s jevind upon tha progorty
affected thereby shull teoome a part of the debt
o =acnured, 1f the onner of the property shall pay
tha tax en lewlad on such security, it shall con-
stitute a payment thereon, and to the extent of
uch payment a full discharzs thereall. Provided,
that In all sach cases the interest af the owner
of the security, ns weil as that of the owners of
tha property affectad by stnch mortgage, dasd of
trus: contract or oldigation, shall be nessaned on
terms equaly falr snd Just If the note or other
obltention secured i antitled te a credit by poy-
ment mads on the prinspal thereof, the nesesgn-
bis yalys of the owners of the security, spon the
fact being made known to the Arsessor prior 1o
the amvesarment, shall be Inhind by tha int
of vuch pavmenat, and the assessabils valus of the
owner of the Jand ar other property correspond-
Inely tncreassd, the Intent hersof being to place

LTS b o other evidenrea of doht
The Btite hup therefors exercised [ts utmost yower in the
erey. It taxes

The ¢ffect of this sy=iem,
iy and the eredit whose vaine rests upon the properry.

Failure of the Tax on Mortgages.

1ark of exercizs of the lnwful (ower of
fmpereaible to voamgpel the listing of
nd with the exeoption of the comparatively
thromizh
vampanles, morignges have practionlly gone untaxed,
that the owner of the praperty feels in lwing reaulred to pav a tax or the full asoeused
value, when its value o him Is reduced by the amount of the mortgage, k= Inereased by

the recoznized faet that the mortgage ns a rule oscapes taxation
Two remedies have bwen applied to this admitted fallore of the law, First, the ex-
emption of mortziees and reaching that class of property through othor forme of taxa-
tton, This is the system adopted
States, where mortgages are virtaally exempt from taxatlon, with
a resslting tendeney to lower rates of Interest on mortgage loans
hv the attraction of foreign
suggested s what la known as the (California system of taxing
separatelv the mortgaged Interest and the enuity In the mortgaged property, both intear-
ests being (reated e Interests In the real eatate for the purpeses of faxation. This sys
tem was adopted In California in 1579 and is =till the Jaw of that

Tta artivia below, timely, beeausa of the propesed constitutional smendment, tTaxing marigages,
i® n chapter from A Treatiss on the Law and Practice of Taxatinn In Missourt ™ by Frederick N.
Judsin of the Bt Louis tar, Publisha! by E. W. Stephene Py kind permission of author and pub-
Haber, from sdvaive sheets. The wotk is now In press,

l I.\'l!m: the law of Mizsnuri, mortgiges of real estate, and notes ascyred by deads
of trust upon real estate, ars personnl property ard are required to be listed by
his domicile
ute provides that the term “eredits™ shall
Vestad aned all indetitedness serared by deed, «
the refore Imimatoriag
whether in
shormleile
which are held In any olher Biate or Territory.

Itke other personal praperty. The stit-
kold o ineliides “all money loanesd or in-
otract, mortgage or pledee of property

where the property npon which the
this State or elrcewhere. A= nlreasdy
of Lthe owner In

thie Stute ull

taxatian of thix oliss of praope

oIl the kand in the State to it4 full valus without deduction for mortgaoe,
antd alas taxes all the morigagses on the property in other Jurlsdictions belonging to the
ne of this State, whether the bonda and poter or gther evidenres of debt are In
as adready shown, I8 (o tax both the prop-

1he State, Lt
th: mortgage notrs
snall amount securdd from
the taxation of banks and trast

The setise of injuxtics, therefors,

In Massnchusettes and other

eapital, Second, the other remedy

Thin method of taxing mortgage interests In lands was adopted
in Oregon by statute, and It was held by the Supreme Court of
the ['nited Stutes, a= applied to mortgages owned by eltizens of
oiher Fintes and In thelr possession outsida of the Stale, not to contravens the Consti-
tution of the (United States, the court saying:

“The State may tax real estate morteages, as it may oll other
property within it jurisdiction, at its full value.
#ither taxing tha whols to the morigagor. or taxing ta the mort-
gagee the Interest therein represented by the moriznge, and to the
mortgagor the remalning Interest in the land. And It
the purposes of taxation, elther treat the mortzage debt as per-
sonal property, to be taxed ke nther chossa In action to the croed-
{tor ot his domlcile, or treat the mortgagee's Intercst In the land as real sstate, to be
taxed to him like ather real property at it® situn’"

The Constitutional Amendment Submitted in 1900,

The General Assembly of Missonrd in 199 submitted the Callfornia system as a con-
stltutional amendment, to be voted upon by the peapla of Missourl at the gencral slee-
tion In November, 1900, That the sabstantial
amendment with the constitutional provision of Culifornia may be cleariy seen, they are

It may do this,

may, for

1dentity aof our proposed constitutional

CALIPORNIA COXNSTITUTION,

Art, X1 Eec. & A mortgngs, deed of trust, con-
tract or other obligntien by which & dsbe 1y pa-
cured shall, for purposes of aressment and tax-
ntion, ba destned and treated as an interest in the
property affocted theeehy: escopt as to rajlrond
and other guasi publie corporations; tn the case
of delit wo gecured, the value of tha property af-
focted by such mortgage, desd of trust, contract
er abitention, less the valoe of sach sscurity,
thall te gesessed and taxed to the ownsr of the
property, and the valua of such secusity shall he
Aesemsrd and taxed to the owner thereof, tn the
county, city or district tn which the proparty af-
fictad thershy ta situnta, The taxes 8o levied
shall ba n Uen upan tha projerty and security,
and wny be paid by slther party to such seourity;
If paid by the owner of such security the tax so
levingl upon the properiy affected thereby aball
becoans & part of tha debit so secured; If the own-
er of the property shall pay the tax so levied on
such sscurtly. 1t shall comstitute & payment there-
en, and to the axtent of snah payment, a fall
discharge thereof. Provided, that If any such se-
curity or injebtedness shall ba pald by any such
debtor or debtors, after and  baf
the tax jevy, the amount of much levy may Wike-
wina b retalned by such debtar or debters, and
shall ba computed sccordiog o the tax lovy for
the precaling year.

Sea. B Every eomntract hereinafisr made, by
which & d+hter (s oblig=] to pay any tax or as-
samment of money lnaned, or any mertgase, deerd
of trust, or other llen, shall, as to any interest
apecified therein, and an to guch tax or ansess-

interest in the property. But is not that ennsideration equally applicabls to mhrﬂ
personnl property, whe under our present system pays taxes not upon what he worth
less hils dobts, but ppon his holding irtespectiye of his Jebts? Some States, a9 Now
York, sllow debts owed by the person to he deducted from the personal property Fe-
turned by him. Bot eur taxing system 1o based on a radleally different system. In the
language of Professor Plehm, it taxes “things and not persons.” Our Supreme Court
says: “it {5 not whnt an individual or corporntion is worth over and above what they
may be indebted which is taxed, but is the property owned by either on which the tax

1o lewled” .
Effect on Credit of State.

Tt in cloar that sxen if the law can be successfully evaded In this respect and the
Burden of {ha tax shifted from the Iender to the borrower, the very fact of being
comapelled th resart to such evaslone will prove in so far a burden 10 the people of tha
State In preventing the soeuring tie lowest rate of interest for the use of capial in
the development of the State

Proposed Mortgage Tax in New York.

This subsject of the taxatlon of mortgiges kas recently been thoroughly discussed in
New York with referenes to the proposed leyy of a small tax upon mortgages, & much
lower pite belng proposed than that devied upon real estate, there being in New York
Ho constitetional difflenlty in the way of this difference In the tax rate on different
cliuses of property, It was strenuously urged, however, that the tax would operate to
the prefudive of the borrowing cliss, as well @@ of the pavings banks  which in New
York Inve st very henivily in this closs of securities, nnd the proposed tax was defented.

It would therefore follow that the adoption of the proposed amendment would be
Mo s ctive i &0 far o= any reilef to the holders of mortgnged prop-
erty = coneerned. aud would be Infurious to our people and Indus-
tries In discournging the investment of foreign capltai in the State.

On the other hased, 1t pav be g3l that the nmendment s an fmprovement on ous
present vy tom, o that It woshl abelish the anomaly of an attempted doubie taxation,
efloctive only againet the serapalousty hanest and helpless. But even in this respect 1t
waoull be filogleal snd inconsistent with eur taxing system, In that it would tax holders
of real estate upon the net valus of thelr lande, lesa the amounts borrowed thereon,
while taxing or attempting to tax the holders of personul property for thelir full value,
frrespective of what they owed thereon.

The sitbmisston of this amendment, however, indicates that pubile attention is be-
ing awakened 1o the anomalies and ahserdities of our present taxing system, and glves
ground for hope that whatever the result of the pending vote upon this amendment, &
Just and comprehensive systom of taxatlon may yet, through continued agitation, be
realized.

Tha only effective and Ingleal method, consistent with the theory of our taxing sys-
tem !a to tax the value of all the real exiate In the State once, and once only, leaving
mortgagor and mortgages to make thelr own agreements as (o tax-
atton. With the vast posstbilities of material development in Mis-
eourt our people and our fndusiries peed the very best facllities
for eommanding capital, and wa can {1 afford to adopt a measure
which has proven so distinctive a faliure in tha Stats frem which
it s copled.

Mortgages on Property Out of the State.

In thiz connaction it 1= proper to comsider the taxation of mortgages ha!d In the State
gecured by property In other States or countles, Such mortgages are not included in
thia pending amendment, but they ars squght to he mads taxable under our law. See
mupra, p. ——. The attempt to sabject them to State taxation is not only In the nature
of things Impractieable, but it fs fnconsi=tent with the principles of comity which
should control In lnterstate relations in taxation. 1f !s double taxation, In fact, If the
property represented by the socurity s taxed agaln In any jurisdiction. Tt is assumed
that the property In another furtsliction represented by securities in the hands of &
realdent fs taxed by that jurisdictlon from which it recelves protectlon, just as we tax
all the property In this State regnrdless of the restdence of its owner, and alsa regard-
less of where the sccurlites representing tha property or secured by It are held. It Is
only by the recognition of this pringiple In every form of taxation of any property that
justice can be secured and double taxation avoided In our system of dual sovereignties
and Intimate interstnte property and business relations,

Ineffective.

Only Effective
Method.

ADDENDUM—A former eftizen of \Missourf, now a citizen of Callfornia. who has
been, and is, & largs borrower In extensive development undertakings in that State and
in Oregon, writes concerning the conclusions of Professor Plabm, as above, and says:

*Without benefiting the State, T belleva the mortgage tax law is a disadvantage to
the borrower, and compels him to pay more interest than with ths law not spon the
statute books. This I vccasioned by the uncertainty that always surrounds the tax
levy, which of necessity compels the lender to guess upon the amount likely to be
levied, end he naturally guessea from one-half to 1 per cent more than the amcun®
levied, * * * Nany borrowers, myself among the number, arriva at s sscrst under-
standing with the lender, by which the land is assessed with Incumbrances, the borrows
er thus being enabled to pay the full tax upon the property and them recelving the
actunl reduction from his tax rmate from his interest.

*Another objection to the mor‘gage tax law is that it discourages the Investment of
money from other States and from foreign countries, upon the theory that It puts a re-
striction wpon money. * * * It is difMicuit to explain to nonresidents that this s a tan
that does not tax.”

INTERESTING POLITICAL TALK
BY MISSOURI REPUBLICANS.

thosa interested In any way fn such jund or other
property on the same plan of abscjute equality as
to tazation

fer, I3 Every oontract hereafter mads, by
which & debtor i» obligated to pay =ny lax or
AssrasIent DR Money lnansl, or on any mortgage,
deed of trurt, or other llen, shall, as to any In-
Larest spacified therein and as to such lax or as-

serrmiant, be null and void,

It will ba seen that the Miasour! amendment, In the provize to rectlon 2. Incorpor-
ates ns an addition to the California section the provision that the interest of the owner
of the recurity, as well as that of the ownar of the property, “shall ha assce=sed on
terms equally falr and just,” and in tha following words at the close thereof, “the in-
tent hereof belng to place thoss Interested In any way In such land or property upon
tise pame plane of absolute equallly as to tazation™

The langunge of this provislon was doubtless a2dopted in recognition of the well-
known practice of sssessing property at a fraction of Its trus value. Amsuming, then,

that property worth $10,000 s mortgaged for 35,000, and the same

ment, be null and vold.

nﬂm,d Tax- property under the present system s nssessed on the basls of 23
ation Between per cent, tha average valuation of farm lands according tn Gov-
ernar Stephens, the mortgage under the propossd system woold he

Mortgagor and assesved at $1.60 to the mortgagee and the cqulty at $LEA 1o the
Mongagee. mortgngor. This provision fur equallty of taxitlon ls hased upon

a principle of falrness, and doeas awny with the anomaly of doubls
taxatton unfder the present fystem, wherennder the ignorant and helpless are compelled
to puy a tax from which ethers are practically exempt.

Shifting of the Tax on the Mortgage to the Mortgagor.

The proposed Missour! amendment adopts word for word the Ianguage of the Cull-
fornia lnw In providing against the shifting of the tax on the mortgage Interest in the
Innd from the morigagee to the mortgagor by contract between them. [t s abvlons
that If 1%e tax can b =n phifted the only effect of the proposed amendment would be to
prevent the double tuxation of the present system—that ls, the taxation of the land
without deduction to the morigagor, and the mortgage at the same time as pereonal
property to the mortgages. The mortgagor under this shifting of the tax woull con-
tinue to pay tha tax on the full assessed value of the land as before, as he would pay
the tax both on his own equity In the land, on the interest of the mortzagee. The of-
foot of the shifting of the tax, therefore, would be to axempt the mortgagee; or, more
accurately, to legalizs the existing practical exemption.

Failure of the System in California.

As we are now asked te adopt a system which has been In force In California for
over twenty years, it {2 iImpartant to study the experience of California with reference
to this very matter. This subject han heen carefully investigoted by Profesaor Carl
Plehm, professor nf history and political science In the University of California, In a
recent article.

As a result of an exhaustive Investigation he finds that the provision against the
shifting of the tax tack to the mortgagor has proved wholly Ineffective. 80 successfol

haxve been the devices to shift the borden of the tax npon the
martgagor that they have eome Into practically vnlversal use, and

Professar Plehm printed blanks nre used embodying agreements, which have teen
on California sustained by the Bupreme Court of the Stie. Professor Flehim

i savs: “Possibly the oldosmt pnd certplnly the mont wihlely ysod of

E the successfol devieen Invented for this purpose je that of a con-

tract separnte and dlstinet from the mortguge, In which the eredit-

or agroes to resdfuce the Interest (n eaps the debtor pera the taxes. The methal b= w9

common in the South that all stationers carry regular black forms of these contriets”
Arnd adls:

The o

iing that tha provision of (he Cocs*ituting nhivh reqgaires the mortesgses o pav (e
tanes acounplishes o goosd ard really Increases the hurden W, arad that irts evasion afferds
the debtor & grnuines elief, wills working po Injustice to @ ersditor, pevlably mecounts fur
this far-reaching oplslcn readered in W yeoent cuse of the Lotdon and Saa Francisws Fank v
Bopdran, 1w sl ] March 21, t*4), In thi® case, it was lheld that a valld agrre-
ment, ot simuitancous with or disectly a part of the morignge, providing for the payment of
tanes by the moptgagor does ot violate ghe corstitut'vcsl provisien, This sweeplng decision
makie ths eotstitattenal proviston entirsly devold of meaning and brings the California system
of taning mortgases nto pactical eonformily with that of Massachusetts. That s, tha two
parties to the mortgnge can maks any agrement they plesse as to the payment of the tax.
“Thas I In that this famous ‘experiment o taaation’ haw roms to rn end™

==t rdec!

Awm we ares now ssked to adopt a constitutional provision of another State, which has
beent construed by the Supreme Court of that State, will we not adopt this construction
with the amendment?

It Is also cleurly demonstratod by Professor Plehm, and hiz testimony in this regard
geema o be confirmed by all autheritles, that in =0 far a= this shifiing of the tax was
not effoctive, the rate of Interdst upon mortgage loans was incressed, and forelgn capl-
tal diverted from the Stite, Indeed, this fact seema to be #0 universally conceded In
Californta that it ks recognized by the Supreme Court of Callfornla in te opinlons above
cltedd,

Michigan has had a comewhat simllar experience in attempting to tax mortgages. It
wap enacted that the mortsagor might pay the tax upon the full value of the land, but

representing that portion of the total tax thiat the mortgages repre-

sented of the total value. *“Thia law had the effect, first, In caus-

of loans, and, second, & new form of morgage was prepared
wherein the berrower contracted nol to pay interest tax certificates.

The conclusions of Professor Plehm as to the relation of the morigage tax to the
general property tax are equaily applicable to cur vondition i Mlmour, us vur systems

that the morigages should recelve In lleu of Interest tax revelpls
Experieace of
ing the bunks to ralse tho rate of Interest 1 per cent on this specles
-
Similar Conditions in California and Missouri.
of texation are substantially tie z2ame. It geems reasonable that a mun whoss Intereat

| In his proporty is diminished by a mortgage should be taxed oniy uvpon the value of his

BY E. M. WATBON.
REPUBLIC SPECIAL

Jeftoreon City, Mo, Oct, 20—A number of
prominent Republlienn lnwyers have been
attending tha Oetober call of this term of
tha Supreme Court. T wus thrown in con-
tact with A group of threa the early part
of this week, with a prominent Democratio
lawyer to leaven the loaf. Two of the thros
Republicans were from St. Louls and one
from Kansas City, The conver=ation turned
upon the present State campaign, and the
Demoerat heartlossly asked the threa Re-
publican members of the bar what they
thought of thelr candidate for Governor,

They exchangrd glances, each of the thres
evidently walting for some one else besides
himself to answer the query.

Finally, the Kansas Clity Jawyer broke
forth iete Inmentations over the folly of
nominating Flory, and delivered a diatrib®
on the character of campalgn which the
Republican candldate for chief executive
has been earrying on. The lawyer from the
metropolis of the Kaw, howcyer, sald he
would tnke hi= medicine and swallow the
Flory dose with the rest of the ticket,

One of the §t. Louis barristers said he
hal always vated the Hepublican tlcket
stralght, but h*'d be halved and quartersd
If he'd vote for Flory. He would put his
ticket in for MeKinley and Dockery., He
ndded: I the Republieans want my sup-
port in State affairs they will have to noms-
fnate some one ut the head of the ticket
who is gubernatorial materinl”

The third pentleman acquirsced with the
St Louls lawyver., He sald that he was &
pretty  good Republican, but nat such &
hillod partisan as to vote for the joke which
the Kid Republicins bad foisted on the party
at Kansas ity Just spring.

Instances of thls kind have occurred more
than once nt (ke enpital in the lost two
months, mauny of the prominent Repubilje-
ans who visit here absolutely refusing to
vote for the nomines of thelr party and all
deprevating biis choles ns the head of the
toeket.

——

Jefferson City and Cole County have many
snhstantinl Gerinan cltizens, and the ma-
jority of them gre Repubilcans.  Nothing
has so much ceued the voters amon<g
this cliass s 1 letter of Jwles Rombaver
in The Repuablic, (o which announees nis
renunciation of the imoerialistie and trust-
fosteritngg:  eolley of the Bepubliean party
of t-day and Jdeclares his determination to
vories for Me. Ilrvan

1 * Ui rest of the Germans of Missourd,

thos=e of this vicinlty erteem higher than
any pubile men Carl Schorz and Judge
fiombwer., There are not many i Jeflor-

san Cliy who Fave not reivd Judge om-
Permer's s i=n of Presidont AMeRinley
Al his arr st of the itepusllionn par-
ty for fts al policy, it jiberty-sub-
T

Hi= rensons F « madde a peafound im-
prossinn upon them, and many will follow
hiz tead i the mredictons of a Stominent
German Bepublhan, who will himself votse
for 1. re corpect,

g of the German vote which Mr.
Bryan will receive in tnls vicinity, T noticed
ruther a #trange combination st Nelghorn s
trunch, where Joseph Flory addressod som -

tepablican tarmers of Cole County ths
week,

Many of them had a Flory button on one
Inpel of the cout and & likencss of Mr
Eryan on the other. Questioned ax Lo the
nvongrulty, the answer of all was that
they would vote with the Democrats this
year, as Hepublicanism meant imperialism
wnd military service, the same as monarchy
in the Fatherland.

REPUBLIC BI"ECTALL

Jeffersan City, Mo., Oct. 0.—Senator F, M.
Cockreil visited the capital this week. He
is right In the midst of an absorbing cam-
palgn for the Democratle party, and, as has
been his custom for years, has placed him-
seif entirely at the disposal of the Blate
Committee. Since bis return from Wash-
ington he has beon as actively In the cam-
palgn as any Democrat in Missour! and has
currled Democratic doctrine to many parts
of the State. He bhas still enough appoint-
ments to keep him busy until the eve of the
campalgn, and his intentlon is to fill every
une of them.

The Bcnator spoke here In the hall of the
House of Representatives this week, and
those wio have heard him &

larity at the capital couM not hawve besm
evidenced better than by the reception given
him when he arose to speak. It was an

tion and lasted the better part of

utes. Some of ths members of
Cockrell’s brigade live In Jeffarson Clty
others came across the blg bridge from

“Kingdom of Callaway.” Some of these

erence are tending toward him se the cam~
paign ady In nce of this he
has strong hopes of his election. As to the
Biate campalgn, he says the conditions
wera never better, and he anticlpates an
increased Democratic majority. Regarding
State fesnes and the spasms of the Repub-
licans over tha alleged dissipation of the
school fund, Benator Cockrell took occasion
to say this:

“Many years ago ["investigated the guese
tion of the administration of our Btate gove
ernment under Republican rule, and subeee
quently under Democratie administration,
and the officlal records show beyand the
#hadow of a doubt that not ons dollar of the
school fund of the Btate of Missouri has evep
been stolen, lost, squandered or misappro=
priated by any Democratie administration
or Demacratls official. On the contrary, 1t
kas been Invested as a p rmanent endow-
ment fund., in an obligation bond or cere
tiflcate of indebledness of the State, 52900«
ow, which bedars § per cent interest, and 1s
& mors profitable investment for the publio
#chool fund of the State than any obligation
that could be secured to-day of the United
States or of this State, because TUnited
States bhonds are being refunded Into 3 per
cent bonds, and Missour! State hbonds have
all been refunded inte 3% per cent boodm
The Democratic administrations have been
honest, economical and in strict accord with
our Constitution and written lawe'”

Joseph Flory spoka In Cole County on
Monday of thiz wedrk. and made a fow more
votes for Daockery., The Republican candl-
date for Governor held forth at Neighorn's
Branch, situate five miles from the capital.
There were possibly 569 men, women and
chiidren prosent. In view of this fact the
report in the Globe-Demorrat that *thou-
sands of furmers heard the next
wam read with some amusement by those
who saw the sparse crowd that had the
hardihood to reit through his spesch of an
bour, It is alw w fact which many bave
raticed taat Mre. Flory's speeches In the
Stete Ropublivan organ and the ones he
realiy dellvess wonldn't dovela’) in paraliel
columny.  The one he deliversd Monday
wis of the “1 accuse’ varfety of stump ef-
forts In which 1he characteristics of the
mountebank aml the demagogue wers up-
permost. He made the statement, and pre-
tended to quots from the Auditor's reports
uf pust years, that Democratic Governors
and their wi had, since 1582, pald the gro=
very, drug and other bills of the mansion
out of the publle revenues of the State,

The two Demoeratle facilons at Kansas
City known as the pollee and the antl-po-
e factluns have broken Into the Supreme
Court agaln, this Uime by muandamus. Mon-
day the writ of probibition which the po-
lea faction asked ugninst the anti-police
faction was dismissed by  the relator,
County Clerk CUrittenden dechled Wednes-
day that the speclal primary culled by
Btate Chalrman Seibert, who has been try-
Ing to pour ofl on the troubled Democratio
waters in Kansas City, was without war-
rant or nﬂeet._ and that the anti-police, or
Shannon ticket, was the regularly nominat-
ed Democratic ticket. Thursday marning,
when the Bupreme Court met, an attorney
of the police, or Reed, facticn, was in
walling to ask the court to lssue a writ of
mandamus

County Clerk -
tenden to place the Reed o s
official ballot.
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